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PRESIDENT OF THE UNITED STATES. 

Executive Order 


[T. D. 47651 
Income Tax 


AMENDING EXECUTIVE ORDER NO. 7677-A, OF JULY 26, 1937, 
ENTITLED “CIVILIAN CONSERVATION CORPS” 


By virtue of and pursuant to the authority vested in me 
under the Act entitled “An Act to establish a Civilian Con¬ 
servation Corps, and for other purposes” approved June 28, 
1937 (Public No. 163, 75th Congress). Paragraph No. 3 of 
Executive Order No. 7677-A dated July 26, 1937/ is hereby 
amended to read as follows: 


“3. The Secretary of War, the Secretary of the Interior, 
the Secretary of Agriculture, the Secretary of Labor, and 
the Administrator of Veterans' Affairs are requested to 
cooperate with the Director of the Civilian Conservation 
Corps in carrying out the purposes of the said Act of 
June 28. 1937. Each of the said Secretaries and the said 
Administrator shall appoint a representative who shall, 
upon request of the Director, confer with him and under 
his direction aid him in prosecuting effectively the pur¬ 
poses contemplated by the said Act.” 


The White House, 

Sept. 29, 1937 . 


Franklin D Roosevelt 


[No. 77171 


[P. R. Doc. 37-2950: Piled. October 4,1937; 2:43 p. m.] 


Executive Order 

AUTHORIZING THE INSPECTION OF CERTAIN INCOME TAX RETURNS 

BY THE DEPARTMENT OF NATIONAL REVENUE. OTTAWA. CANADA 

By virtue of the authority vested in me by section 55 (a) 
of the Revenue Act of 1936 (ch. 690. 49 Stat. 1648, 1671), it 
is hereby ordered that income tax withholding returns. Form 
1042B, filed for the calendar year 1937 and each subsequent 
calendar year, shall be open to inspection by the Department 
of National Revenue, Ottawa, Canada, for the purpose of 
enabling the United States Treasury Department to admin¬ 
ister effectively the provisions of the Tax Convention, dated 
December 30, 1936, between the United States and Canada 
which was ratified August 13, 1937. Such-inspection shall be 
in accordance with the rules and regulations prescribed by 
the Secretary of the Treasury in the Treasury Decision re¬ 
lating to the inspection of returns by the Department of 
National Revenue, Ottawa, Canada, approved by me this 
date. 

Franklin D Roosevelt 

The White House, 

Oct. 2, 1937. 

[No. 77181 


REGULATIONS GOVERNING THE INSPECTION OF INCOME TAX RE¬ 
TURNS, FORM 1042B, BY THE DEPARTMENT OF NATIONAL REV¬ 
ENUE. OTTAWA, CANADA 

To Collectors of Internal Revenue and Others Concerned: 
Section 55 (a) of the Revenue Act of 1936 provides: 

“Returns made under this title shall be open to inspec¬ 
tion in the same manner, to the same extent, and subject 
to the same provisions of iaw. including penalties, as re¬ 
turns made under Title n of the Revenue Act of 1926; 
and all returns made under this Act shall constitute pub¬ 
lic records and shall be open to public examination and 
inspection to such extent as shall be authorized in rules 
and regulations promulgated by the President.” 

Pursuant to the above provision of law the President 
orders that income tax withholding returns. Form 1042B, 
filed under the provisions of Title I of the Revenue Act of 
1936, or such Act as amended, shall be open to inspection 
by the Department of National Revenue. Ottawa. Canada, 
for the purpose of enabling the United States Treasury De¬ 
partment to administer effectively the provisions of the Tax 
Convention, dated December 30. 1936, between the United 
States and Canada which was ratified August 13, 1937. 
Such inspection shall be as follows: 

Upon receipt by the Commissioner of Internal Revenue of 
income tax withholding returns, Form 1042B, duplicate 
copies thereof shall be forwarded to the Department of Na¬ 
tional Revenue. Ottawa, Canada. 

Roswell Magill, 

Acting Secretary of the Treasury . 

Approved. 

Franklin D Roosevelt 
The White House. 

(P. R. Doc.37-2949; FUed. October 4, 1937; 2:43 p. m.| 


TREASURY DEPARTMENT. 

Office of the Secretary. 

[ 1937—Department Circular No. 11 
Values of Foreign Moneys 

October 1, 1937. 

Pursuant to section 522, title IV, of the Tariff Act of 1930, re¬ 
enacting section 25 of the act of August 27, 1894, as amended, 
the following estimates 1 by the Director of the Mint of 
the values of foreign monetary units are hereby proclaimed 
to be the values of such units in terms of the money of 
account of the United States that are to be followed in esti¬ 
mating the value of all foreign merchandise exported to the 


1 2 P. R. 1605 (DI). 


‘See page 2437. 
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United States during the quarter beginning October 1, 1937, 
expressed in any such foreign monetary units: Provided, 
however , That if no such value has been proclaimed, or if the 
value so proclaimed varies by 5 per centum or more from a 
value measured by the buying rate in the New York market 
at noon on the day of exportation, conversion shall be made 
at a value measured by such buying rate, as determined and 
certified by the Federal Reserve Bank of New York and pub¬ 
lished by the Secretary of the Treasury pursuant to the 
provisions of section 522, title IV, of the Tariff Act of 1930. 

I seal 1 Stephen B. Gibbons, 

Acting Secretary of the Treasury. 

[F. R. Doc. 37-2957; Filed. October 5. 1937; 12:28 p. m.J 


WAR DEPARTMENT. 

Modification of Regulations Governing The Use, Adminis¬ 
tration and Navigation of Ohio River, Mississippi River. 
Above Cairo, Illinois, and Their Tributaries 

Subparagraph B “Visual Signals’', under Paragraph 5 of 
the regulations approved by the Secretary of War on Janu¬ 
ary 4. 1933, to govern the use. administration and navigation 
of the Ohio River, the Mississippi River above Cairo, and 
their tributaries, is modified to read as follows: 

* B. Visual Signals : At locks where density of traffic or 
other local conditions make it appear necessary or advisable, 
the sound signals given by the lock will be supplemented by 
the following visual system: 

“At single locks, a green flashing light will be displayed 
on the land wall opposite the upper gate, at least 15 feet 
above the land wall, showing upstream through an angle of 
120 degrees: and the same type of light will be displayed 
opposite the lower gate at least 15 feet above the land wall 
showing downstream through an angle of 120 degrees, in¬ 
dicating that the lock gates are open and that the lock is 
ready for entrance. 

“At double locks similar green flashing lights will be dis¬ 
played on the land wall opposite the landward lock gates. 
In addition, amber lights will be displayed on the interme¬ 
diate wall opposite both the upper and lower gates of the 
auxiliary lock indicating that the auxiliary lock gates are 
open and ready for entrance. 

“These flashing lights will operate only when the respective 
gates are seated in the recesses, contact being made auto¬ 
matically by the gates when fully open. 

“In all cases, however, vessels will use the whistle signals 
prescribed in paragraph 5A to signal for a lockage.” 

Approved, September 23, 1937. 

[seal] Harry H. Woodring, 

Secretary of War. 

Frank C. Burnett, 

Brigadier General , 

Acting The Adjutant General. 

(F. R. Doc. 37-2953; Filed. October 5.1937; 9:41 a.mj 


Special Regulations to Govern the Operation of Certain 

Bridges Across the Illinois River, at Pekin, Peoria and 

Joliet, Illinois 

Supplemental to rules and regulations to govern the op¬ 
eration of the drawbridges crossing the Mississippi River arid 
all its navigable tributaries and outlets. 

the law 

The River and Harbor Act of August 18, 1894, contains 
the following Section: 

Sbc. 5. That it shall be the duty of all persons owning, operat¬ 
ing, nnd tending the drawbridges now built, or which may here¬ 
after be built across the navigable rivers and other waters of the 
United States, to open, or cause to be opened, the draws of such 
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Values of Foreign Monetary Units (at Par as Regards Gold Units; Nongold Units Have No Fixed Par With Gold) 


Country 

Monetary unit 

Value in 
terms of 
U. S. 
money 

Argentine Republic_ 

Peso___ 

$1.6335 

Australia... 

Pound.................. 

8.2397 

Austria_ _ 

Schilling____ 

.2382 

Belgium. 

Bclga 

. 1695 

Bolivia_ 

Boliviano............... 

.6180 

Brazil..... 

Milireis___..._ 

.0873 

British Honduras. 

Dollar 

1.6931 

Bulgaria.. 

Iy©V_....._ 

.0122 

Canada.. 

Dollar_ 

1.6931 

Chile.. .... 

Peso. 

.2060 

China ... 

Yuan 


Ilong Kong. 

Dollar__ 


Colombia.. 

Peso.. . 

1.6479 

Costa Rica.... 

Colon .. 

.7879 

Cuba.. 

Peso ____ _... 

1.0000 

Czechoslovakia..— 

Koruna __ 

.0351 

Denmark.. 

Krone _ 

.4537 

Dominican Republic. 

Dollar . 

1.6931 

Ecuador.___- 

Sucro.. 

.3386 

Egypt. 

Pound (100plasters).... 

8.3692 


Kroon 

.4537 

Finland. 

Markka.. 

.0426 

France.-... 

Franc. 


Germany.............._ 

Reichsmark.. 

.4033 

Great Britain-- 

Pound Sterling. 

8.2397 

Greece..____ 

Drachma -_—— 

. 0220 

Guatemala__ 

Quetzal .. 

1.6931 

Haiti... 

Gourde_....... 

. 2000 

Honduras_.........._ 

Lempira.____.... 

. 8466 

Hungary..... 

Peng 6 _....___ 

. 2961 

IndiafBritlsh]. 

Rupee __ 

.6180 

Ind 0-China.............._ 

Piaster. . 

.6633 

Irish Free State... 

Free Stato Pound. 

3 2397 

Italy... 

Lira. 

.0526 

Japan_____ 

Yen.. 

.8140 

Latvia__ __ 

Lat_____ 


I.iheriA _ 

Dollar. 

~ "i.6931 

Lithuania. 

Litas. 

. 1693 

Mexico____ 

Pe*o. 


Netherlands and colonies.. 

Guilder (florin)___ 

. 6SQ6 

Newfoundland___ 

Dollar_ 

1.6931 

New Zealand. .. 

Pound. 

3 2397 

Nicaragua______ 

Cordoba_____ 

1.6933 

Norway_ 

Krone___ 

.4537 

Panama______ 

Balboa. 

1.6933 

Paraguay. 

Peso (Argentine)_ 

1.6335 

Persia (Iran). 

Rial.. 

. 0824 

Peru... 

Sol.. 

.4740 

Philippine Islands_...... 

Peso 

. 5000 


Zloty „ 

. 1899 

Portugal. 

Escudo. 

.0748 

Rumania. .. T . 

Leu.__ 

.0101 

Salvador_____ 

Colon_ 

. 8466 

Siam.. 

Baht (Tical).. 

.7491 

Spain... 

Peseta 

.3267 

Straits Settlements. 

Dollar__, 

!9613 

Sweden. 

Krona. 

.4537 

Switzerland. .. 

Franc___ 

Turkey. 

Piaster... 

.0744 

Union of South Africa. 

Pound_ 

8.2397 

Union of Soviet Republics.. 

Chervonets. 

8.7123 

Uruguay. 

Peso__ 

L7511 

Venezuela.. .. 

Bolivar.. _ 

.3267 

Yugoslavia.. 

Dinar... 

. 0298 


Remarks 


Qiven valuation to of gold peso. Paper nominally convertible at 44% of face value. Conversion sus¬ 
pended Dec. 16. 1929. 

Control of gold stocks and erports authorized Dec. 17, 1929. 

Exchange control established Oct. 9, 1931. 

By decree of Mar. 31, 1936. One bclga equals 5 Belgian francs. 

Conversion of notes into gold suspended Sept. 23, 1931. 

Based upon official rate for milreia in terms of the dollar as announced by the Bank of Brazil. Conver¬ 
sion of Stabilization-Office notes into gold suspended Nov. 22, 1930. 

Conversion of notes suspended. 

Exchange control established Oct. 15, 1931. 

Embargo on export of gold, Oct. 19.1931; redemption of Dominion notes in gold suspended Apr. 10, 1933 
Conversion of notes suspended July 30, 1931. 

Silver standard abandoned by decree of Nov. 3, 1935; bank notes made legal tender under Currency 
Board control; exchange rate for British currency primarily fixed at about Is. 2y*L, or about 
U. 8., per yuan. 

Treasury notes :ind notes of the three bank* of Issue made legal tender by silver nationalization ordi¬ 
nance of Dec. 5, 1935; exchange Bind created to control exchange rate. 

Obligation to sell gold suspended Sept. 24, 1931. 

Conversion of notes into gold suspended Sept. 18,1914; exchange control established Jan. 16,1932. 

By law of May 25, 1034. 

By decree of Oct. 9, 1930. 

Conversion of notes into gold suspended Sept. 29, 1931. 

U. S. money is principal circulating medium. 

Conversion of notes into gold suspended Feb. 9, 1932. 

Conversion of notes into gold suspended Sept. 21, 1931. 

Conversion of notes into gold suspended June 28,1933. 

Conversion of notes into gold suspended Oct. 12, 1931. 

Provisions of Monetary low of Oct. 1. 1936, providing for gold content of franc, superseded by decree of 
June 30, 1937 which stated that the gold content of the franc shall be fixed ultimately by a decree 
adopted by the Council of Ministers. Until issuance of such decree a stabilization fund shall regulate 
the relationship between the franc and foreign currencies. 

Exchange control established July 13, 1931. 

Obligation to sell gold at legal monetary par suspended Sept. 21, 1931. 

Conversion of notes into gold suspended Apr. 20, 1932. 

Conversion of notes into gold suspended Mar. 6, 1933. 

National bank notes redeemable on demand in U. 8. dollars. 

Oold exports prohibited Mar. 27,1931; lempira circulates as equivalent of half of U. 8. Dollar. 

Exchange control established July 17, 1031. 

Obligation to sell gold at legal monetary par suspended Sept. 21, 1931. 

Piaster pegged to French franc at the rate of 1 piaster=10 French francs. Information with regard to 
the relationship of piaster to franc subsequent to Sept. 25, 1936, not yet available. 

Conversion of notes into gold suspended Sept. 21,1931. 

New gold content of 46.77 milligrams of fine gold per lira established by monetary lew of Oct. 5,1936. 
Embargo on gold exports Dec. 13, 1931. 

Currency pegged to sterling Sept. 28, 1936, at 2^22 lati-£100. 

British money is principal circulating medium. 

Free export of gold suspended Oct. 1. 1935. 

Decree of Aug. 28, 1936, left tho monetary unit, the peso, to be later defined by law. 

Suspension of convertibility of notea into gold and restrictions placed on free gold exports— Sept. 26, 
1936. 

Newfoundland and Canadian notes legal tender. 

Conversion of notes into gold suspended and export of gold restricted, Aug. 5,1914; exchange regulations 
Dec. 1931. 

Embargo on gold exports Nov. 13, 1931. 

Conversion of notes into gold suspended Sept. 29, 1931. 

U. 8. money is principal circulating medium. 

Paraguayan paper currency is used; exchange control established June 28, 1932. 

Obligation to pay out gold deferred Mar. 13, 1032; exchange control established Mar. 1, 1936. 
Conversion of notes into gold suspended May 18, 1932. 

By act approved Mar. 16, 1935. 

Exchange control established Apr. 27, 1936. 

Oold exchange standnrd susi*jnded Dec. 31, 1931. 

Exchange control established May 18. 1932. 

Conversion of notes into gold suspended Oct. 7, 1931. 

Conversion of notes into gold suspended May 11, 1932. 

Exchange control established May 18, 1931. 

British pound sterling and Straits dollar and half dollar legal tender. 

Conversion of notes into gold suspended Sept. 29, 1931. 

Order of Federal Council enacted Sept. 27, 1936, instructed the Swiss National Bank to maintain the 
gold parity of the franc at a value ranging between 190 and 215 milligrams of fine gold. 

. 100 piasters equal to the Turkish £; conversion of notes into gold suspended 1916; exchange control 
established Feb. 26. 1930. 

Conversion of notes into gold suspended Dec. 28, 1932. 

On Oct. 28, 1936, the Council of People's Commissars Issued a decree fixing the value of the ruble In 
foreign exchanges at 4’/i French francs. 

Conversion of notes into gold suspended Aug. 2,1914; exchange control established Sept. 7, 1931. 
Premium on foreign currencies established Aug. 29, 1934, by agreement of banks. 

Exchange control established Oct. 7, 1931. 


[This Table Accompanies P. R. Doc. 87-2957, Printed on Page 2435.] 


bridges under such rules and regulations as in the opinion of the 
Secretary of War the public interests require to goverh the open¬ 
ing of drawbridges for the passage of vessels and other water 
crafts, and such rules and regulations, when so made and pub¬ 
lished, shall have the force of law. Every such person who shall 
willfully fall or refuse to open, or cause to be opened, the draw 
of any such bridge for the passage of a boat or boats, or who shall 
unreasonably delay the opening of said draw after reasonable signal 
shall have been given, as provided in such regulations, shall be 
deemed guilty of a misdemeanor, and on conviction thereof shall 
be punished by a fine of not more than two thousand dollars nor 
less than one thousand dollars, or by Imprisonment (In the case 
of a natural person) for not exceeding one year, or by both 
6uch fine and Imprisonment, In the discretion of the court: Pro- 
vided. That the proper action to enforce the provisions of 


section may be commenced before any commissioner. Judge, or 
court of the United States, and such commissioner, Judge, or 
court shall proceed In respect thereto as authorized by law In case 
of crimes against the United States: Provided further. That when¬ 
ever, in the opinion of the Secretary of War, the public Interests 
require it. he may make rules and regulations to govern the open¬ 
ing of drawbridges for the passage of vessels and other water 
crafts, and such rules and regulations, when so made and pub¬ 
lished, shall have the force of law, and any violation thereof 
shall be punished as hereinbefore provided. 

THE REGULATIONS 

In pursuance of the foregoing law, special regulations are 
prescribed to govern the operation of the following bridges 
across the Illinois Waterway: 
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Vertical clearance 



closed 

Mile 

Bridge 

A hove 

Alx>ve 



high 

present 



water 

low w’nter 

152.0 

Margaret Street Highway, Pekin. Ill........... - ----- 

9.3 

28.4 

153.0 

Peoria Terminal Company Railroad (C. R. 1. A P. 



162. 2 

By.), Pekin. Ill . . - t 

Illinois Terminal Railroad, Peons, HI... 

» 2.4 
t 16.1 

21.6 
» 34 .2 

162. 2 

Toledo. Peoria and Western Railroad, Peoria, 111. 

—0.7 

17.4 

162.3 

Ix>wer Highway Bridge, Peoria, IU —. 

t 13.7 

i 31.8 

2*7.3 

McDonough Street Highway, Joliet, III • 

16. 5 

10.5 

287.6 

Chicago, Rock Island & Pacific Railway, Joliet, Ill... 

9.4 

9. 5 

287.9 

Jefferson Street Highway, Joliet, IU--- 

10.4 

16.6 


» For 80-foot width of channel. 


When a vessel reaches a distance of about one-half mile 
down-stream from the Peoria Terminal Company Railroad 
bridge at Pekin, Illinois; the Toledo. Peoria and Western 
Railroad bridge at Peoria. Illinois, and the Chicago. Rock 
Island and Pacific Railway bridge, at Joliet. Illinois, a call 
signal of 3 long blasts of a whistle, horn, or siren, or three 
loud and distinct strokes of a bell shall be sounded if the 
clearance requirements of the vessel are such that opening 
of the adjacent highway bridges at these respective cities 
is unnecessary; and if the draw is to be opened immediately, 
the acknowledging signal by the bridge operators on these 
railroad bridges shall be the same as the call signal; if the 
draw can not be opened immediately, or if opened must be 
closed immediately, four or more short and rapid blasts of a 
whistle, horn, or siren, or four sharp and rapid strokes of 
a bell to be repeated at regular intervals until acknowledged 
by the vessel must be sounded. 

These regulations shall take effect and be in force on and 
after the date of approval hereof, and all regulations or 
parts of regulations applying to the above-named bridges in 
conflict therewith are hereby revoked to take effect on that 
date. 

Approved, September 24, 1937. 

[SEAL] Harry H. Woodring, Secretary of War . 

Prank C. Burnett, 

Brigadier General, 

Acting The Adjutant General. 

(F. R. Doc. 37-2954; Filed. October 5.1937; 9:42 a. m.] 


DEPARTMENT OF AGRICULTURE. 

Agricultural Adjustment Administration, 

NCR—B-101, as Amended, 

Supplement No 5 Issued October 4,1937 

1937 Agricultural Conservation Program—North Central 

Region 

BULLETIN NO. 101, AS AMENDED, SUPPLEMENT NO. 5 

Pursuant to the authority vested in the Secretary of Agri¬ 
culture under Section 8 of the Soil Conservation and Domestic 
Allotment Act. North Central Region Bulletin 101, 1 as 
Amended, is further amended as follows: 

1. Part I, Definitions .—The definition of 1937 sugar beet 
acreage is amended to read as follows: 

1937 sugar beet acreage means the acreage planted to sugar 
beets on a farm in 1937. 

2. Part IV, Section 4, last paragraph, is amended by adding 
at the end thereof the following: 

The acreage allotment for any farm with respect to which 
the sugar beet payment will be made will be the 1937 sugar 
beet acreage. The factors to be used in computing the sugar 
beet payment for the States in the North Central Region in 
which sugar beets are planted are as follows: 


State; Factor 

Illinois---#>-374 

Iowa._ *360 

Michigan_ • 385 

Minnesota_ • 381 

Nebraska_— • 362 

Ohio___-— - .371 

South Dakota--- - 392 

Wisconsin--— • 374 

3. Part IV. Section 13 (d). first paragraph is amended to 
read as follows: 

<d) Phosphates. —Application of the following minimum 
amounts of phosphate materials per acre on noncrop pasture 
or on cropland, used in 1937 for the growing of a crop speci¬ 
fied in Section 2 of Part in, and on which noncrop pasture 
or cropland in connection with such application none of the 
crops listed in Section 1 (a) of Part m was planted in 1937, 
and none of the crops listed in items (1) and (2) of Section 
1 (b) of Part m is planted in 1937 in excess of one-half the 
normal rate of seeding alone for grain or is cut for hay or 
grain. 

4. Part IV. Section 13 (e), first paragraph is amended to 
read as follows: 

(e) Potash. —Application of the following minimum 
amount of 50 percent muriate of potash per acre on noncrop 
pasture or on cropland used in 1937 for the growing of a 
crop specified in Section 2 of Part m, and on which noncrop 
pasture or cropland in connection with such application none 
of the crops listed in Section 1 (a) of Part HI was planted 
in 1937, and none of the crops listed in items (1) and (2) 
of Section 1 (b) of Part in is planted in 1937 in excess of 
one-half the normal rate of seeding alone for grain or is cut 
for hay or grain. 

5. Part IV, Section 13 (f) is amended to read as follows: 

(f) Gypsum.— Applicable only to Beltrami, Hubbard, Lake 
of the Woods, Cass, and Clearwater Counties of Minnesota. 
Application of the following minimum amount of gypsum per 
acre on cropland used in 1937 for the growing of a crop 
specified in Section 2 of Part m, and on which cropland in 
connection with such application none of the crops listed in 
Section 1 (a) of Part m was planted in 1937, and none of 
the crops listed in items (1) and (2) of Section 1 (b) of 
Part HI is planted in 1937 in excess of one-half the normal 
rate of seeding alone for grain or is cut for hay or grain.— 
(1) 200 pounds of gypsum—$1.25 per acre. 

6. Part V, Section 5, first paragraph is amended to read 
as follows: 

Payments will be made only upon application therefor filed 
with the county committee. Each person who applies for 
payment will be required to show the extent to which the 
conditions upon which the payment is to be made have been 
met. No inspection of any farm will be made for the pur¬ 
pose of determining the extent of performance under the 
1937 Agricultural Conservation Program unless a Request for 
Inspection, NCR-112, duly executed by a person eligible to 
apply for payment with respect to such farm, requesting such 
inspection, is received before November 1, 1937, by the county 
committee. If the county committee fails to receive before 
November 1, 1937, a duly executed Request for Inspection, 
NCR-112, for any farm in a county, any person who is an 
owner, operator, or sharecropper with respect to such farm 
shall be ineligible to make an application for payment in 
such county. Any duly executed Request for Inspection, 
NCR-112! postmarked before November 1, 1937, will be 
deemed to have been received before November 1, 1937, by 
the county committee. The eligibility of a person who is an 
owner, operator, or sharecropper with respect to one or more 
farms in a county shall, subject to the provisions of Section 
17 of Part IV, be determined by the performance on such 
farm or farms. 


‘2 F. R. 291 (DI). 
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7. Part VI, Section 5 (a), Item (a-I) is amended to read 
as follows: 

(ar-1) Reseeding by deferred grazing. —Natural reseeding 
by nongrazing on an acreage equal to not less than 10 per¬ 
cent of the total range land in the ranching unit from May 
15 to September 30, 1937, inclusive—60 percent of the range 
building allowance for such ranching unit multiplied by the 
percentage that the non-grazed acreage is of the acreage 
equivalent to 25 percent of the total range land in such 
ranching unit, provided, <1) Payment will not be made in 
excess of 60 percent of the range building allowance; (2) On 
ranches on which cattle or horses are grazed the area to be 
kept free of grazing is fenced and the fence is maintained 
sufficiently to prevent the entry of livestock; (3) On ranches 
used exclusively for grazing sheep the area to be kept free 
of grazing is either fenced and the fence is maintained 
sufficiently to prevent entry of livestock or the entry of live¬ 
stock on the non-grazed acreage is prevented by herding; 

(4) The remaining range land in such ranching unit is not 
pastured to such an extent as will decrease the stand of 
grass or injure the range, forage, tree growth, or watershed; 

(5) Such practice shall not be applicable to range land in 
the ranching unit which normally is not used for grazing 
during the period May 15 to September 30, inclusive; and 

(6) The ranch operator has submitted to the county com¬ 
mittee in writing the designation of the nongrazing range 
area of the ranch previous to the carrying out of such 
practice; or 

8. Part VI, Section 5 (b) is amended to read as follows: 

(b) Contouring. —Construction of contour furrows on range 

land with slopes not in excess of eight percent and not suf¬ 
ficiently sandy and porous to absorb normal precipitation— 
$0.50 per acre for the area contour furrowed, provided. (1) 
the contour furrows are constructed on the contour level not 
less than eight inches in width and four inches in depth, 

(2) where necessary the contour furrows are dammed suf¬ 
ficiently to prevent overtopping which would cause gullying. 

(3) the width between the furrows on any land with a slope of 
three percent or less shall not exceed 25 feet, (4) the width 
between the furrows on any land with a slope of more than 
three percent shall not exceed 25 feet less three feet for each 
percent by which the slope is greater than three percent. 

9. Part VI. Section 5 (e) is amended to read as follows: 

(e) Reservoirs. —Construction of reservoirs and dams— 
$0.15 per cubic yard of fill for such construction, provided, 
(1) The construction of reservoirs and dams is carried out 
in connection with the practices set forth in sub-sections 
(a-1) or (ar-2) of this Section 5; (2) Spillways are made ade¬ 
quate to prevent the dam from washing out under normal 
rainfall and reservoirs are located where they have a sufficient 
watershed to insure the filling of such reservoirs with normal 
precipitation. 

10. Part VI is amended by the addition of the following new 
Section: 

Section 9. Adjustment in rates and allowances. —All the 
rates and allowances specified in this Part VI are based upon 
an estimate of available funds and an estimate of approxi¬ 
mately 85 percent participation. If participation in the North 
Central Region exceeds that estimated for such region, all 
the rates and allowances specified in this Part VI for such 
region may be reduced pro rata. If participation in the 
North Central Region is less than the estimate for such region, 
all such rates and allowances may be increased pro rata. In 
no case will any rates or allowances be increased or decreased 
by more than 10 percent. 

Done at Washington, D. C., this 4th day of October, 1937. 
Witness my hand and the seal of the Department of Agri¬ 
culture. 

tsEAL] H. A. Wallace, 

Secretary of Agriculture . 

(F. R. Doc. 37-2958; Filed, October 5, 1937; 12:41 p. m.] 


Farm Security Administration. 

[Administration Order) 

Plan of Organization and Statement of Basic Policies to 

be Followed in Carrying Out the Provisions of Title I 

and Related Provisions of Title IV of the Bankhead- 

Jones Farm Tenant Act 

i. administrative organization 

1. Washington office. —(a) To execute the provisions of 
Title I and related provisions of Title IV of the Bankhead- 
Jones Farm Tenant Act, subject to approved policies and 
procedures, there is hereby created a major division of the 
Farm Security Administration to be designated as the Tenant 
Purchase Division. 

(b) The Washington staff of the Tenant Purchase Division 
of the Farm Security Administration will be limited at the 
outset to a Director, an Assistant Director, one Executive 
Assistant, one Administrative Assistant, one Chief Economist, 
one Loan Adviser, and the necessary secretarial and clerical 
help. 

(c) In lieu of a staff of specialists in the Tenant Purchase 
Division, it is understood that the Director of that Division 
and the Director of the Rural Rehabilitation Division will 
cooperate closely and the services of the present technical 
staff of the Rural Rehabilitation Division will be available 
to assist both Divisions as required. 

(d) The Division of Farm Management of the Bureau of 
Agricultural Economics will designate a specialist in farm 
management to serve as an adviser to the Director of the 
Tenant Purchase Division with respect to farm manage¬ 
ment problems. 

2. Regional organization. —fa) The regional director for 
the Farm Security Administration shall be the chief execu¬ 
tive officer in each region for the administration of Title I 
of the Bankhead-Jones Farm Tenant Act. 

(b) Under the regional director, the regional office set-up 
for carrying out the tenant purchase program shall consist 
of one specialist in tenant purchase loans, one assistant, and 
necessary clerical help. In lieu of a special staff, the special¬ 
ist in tenant purchase loans shall share with the other divi¬ 
sions in the services of the regional Farm Management spe¬ 
cialist and Home Management specialist. Loan and Collec¬ 
tions section. Finance and Control Division, Business Man¬ 
agement Division, and so forth. In other words, except for 
the specialist on tenant loans, his assistant, and their clerical 
staff, there will be no special personnel in the regional office. 

3. State organization. —(a) Subject to the administrative 
authority of the regional director, or his designated assistant, 
the state director of the Farm Security Administration shall 
be responsible for supervising the execution of the tenant 
purchase program in the respective states. The state direc¬ 
tor shall also serve, without extra compensation, as executive 
secretary of the state Farm Security Advisory committee, 
issuing such notices of meetings, preparing such minutes, and 
maintaining such files and records as may be required. With 
the possible exception of an additional stenographer, no addi¬ 
tions to the present staff of state directors will be required. 

(b) In each state there shall be a state Farm Security 
Advisory committee, which shall serve in an advisory capac¬ 
ity with respect to all phases of the Farm Security Program, 
except that such committees are not intended to replace 
existing state Farm-Debt Adjustment committees. These 
committees shall be appointed by the Secretary of Agricul¬ 
ture in the following manner: 

Each regional director of the Farm Security Administra¬ 
tion shall, in the manner indicated in special instructions to 
be issued, submit to the Administrator of the Farm Security 
Administration for transmittal to the Secretary of Agricul¬ 
ture, fifteen nominees listed in order of preference with in¬ 
formation regarding the qualifications of each nominee. The 
Secretary of Agriculture will consider the nominations sub¬ 
mitted and if acceptable will select nine appointees and 
designate a committee chairman. If the nominees sub- 
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mitted are not acceptable, others shall be submitted in like 1 
manner. Nominees shall be selected from the standpoint of 
their qualifications for service without reference to political 
affiliation. Members of state committees shall serve without 
compensation but they shall be reimbursed for expenses in¬ 
curred in attending committee meetings. Their terms of 
service shall be for one year or the period designated in the 
appointment. 

4. County organization. —(a) Responsibility for carrying 
out the provisions of Title I of the Bankhead-Jones Farm 
Tenant Act in the counties, except that imposed by the Act 
or by the Administrator upon county committees, shall be 
vested in the county RR supervisors and applications for 
tenant purchase loans shall be filed with such county super¬ 
visors. Without additional compensation, the county RR 
supervisors shall serve as executive secretaries of county 
committees and shall conduct such correspondence and 
maintain such files and records in behalf of such committees 
as may be required. 

(b) The land grant colleges and the agricultural experi¬ 
ment stations shall be recognized as authority within each 
state with respect to technical agricultural practices in that 
state and the advice of qualified representatives of these in¬ 
stitutions shall be sought with respect to the farm and home 
management plans developed by the county farm and home 
supervisors in cooperation with borrowers as a basis for farm 
purchase loans. Such advice should be given in the county 
in which the plans are developed. The county agricultural 
agents of the respective counties will be requested to serve 
as advisers to county committees with respect to qualifica¬ 
tions of applicants for tenant purchase loans, and local agri¬ 
cultural practices. 

(c) The county committees, consisting of three farmer 
members provided for in Section 42 or Title IV of the Bank- 
head-Jones Farm Tenant Act, shall be selected in the fol¬ 
lowing manner: 

It is desired that the county RR supervisor (who shall be 
responsible for initiating the action) and the county agri¬ 
cultural agent jointly agree upon twelve nominees. These 
nominees, listed in the order of preference with appropriate 
information regarding each, shall be transmitted to the state 
Farm Security Advisory committee by the county RR super¬ 
visor. If the county agricultural agent does not find it 
possible to share in the nominations, the county RR super¬ 
visor shall proceed independently. The state Farm Security 
Advisory committee shall choose six acceptable nominees 
from the twelve submitted and endorse them for appoint¬ 
ment to the Secretary of Agriculture. The names of the 
six persons endorsed, with appropriate information regard¬ 
ing each, shall be transmitted by the regional director to 
the Administrator of the Farm Security Administration, who 
in turn shall transmit them to the Secretary of Agriculture. 

If persons nominated by the county RR supervisor and 
the county agricultural agent are not acceptable to the state 
Farm Security Advisory committee, other names shall be 
submitted until six acceptable persons have been nominated 
and if persons endorsed for appointment by state commit¬ 
tees are not acceptable to the Secretary of Agriculture, 
other persons shall be endorsed by state committees. The 
Secretary of Agriculture shall issue notices of appointment 
and designate the committee chairmen. 

In the event that persons appointed to membership on 
county committees by the Secretary of Agriculture decline 
to accept such appointment, the Secretary may appoint others 
remaining on the list, or may request endorsement of addi¬ 
tional nominees. 

All persons nominated for appointment as members of 
county committees shall be bona fide farmers, residing on 
farms and deriving their income principally from fanning. 
At least four of the twelve persons nominated by the county 
RR supervisor and the county agricultural agent for the 
consideration of state committees shall have been tenant 
farmers experienced in operating family size farms, and at 


least two of the persons endorsed by state committees for 
the consideration of the Secretary of Agriculture shall have 
been tenant farmers experienced in operating family size 
farms. The term of appointment shall be to December 31. 
1938. When new committees are appointed, it is the purpose 
to include on such committees one or more tenant farmers 
to whom purchase loans have been made. 

(d) In addition to performing the functions specified in 
Section 2 of Title I of the Bankhead-Jones Farm Tenant 
Act, the county committee may also serve as the county 
Farm-Debt Adjustment committee, and as the county Re¬ 
habilitation Advisory committee, thus concentrating all 
county advisory functions of the Farm Security Administra¬ 
tion in a single committee, provided, however, that compensa¬ 
tion and reimbursement of county committee members from 
funds appropriated under the authority of Title I of the 
Bankhead-Jones Farm Tenant Act shall be limited to pay¬ 
ment for services rendered in connection with carrying out 
the provisions of the Title. 

n. ALLOCATION OP LOAN FUNDS TO STATES AND COUNTIES 

1. Funds for loans to enable eligible farmers to acquire 
farms shall be distributed to the respective states on the 
basis of farm population and the prevalence of tenancy. 

2. During the fiscal year 1937-1938, the number of counties 
in which loans shall be made shall be limited to approxi¬ 
mately 300 and the number of loans per county shall not be 
less than five, nor more than ten (except in states in which 
the total number of loans shall be less than five). If appro¬ 
priations are made as authorized during the fiscal years 
1938-1939 and 1939-1940, it will be possible to extend the 
loaning program into additional counties on the basis of 
farm population and prevalence of tenancy. 

3. Within each state the particular counties in which loans 
are to be made during each fiscal year shall be determined 
by the Secretary of Agriculture with the advice of the state 
Farm Security Advisory committee, which committee shall 
take into account data on farm population and prevalence 
of tenancy submitted by the Secretary of Agriculture. 

in. SELECTION OF APPLICANTS 

1. Each applicant for a tenant purchase loan shall be re¬ 
quired to submit a statement certifying to the following: 

(a) His age, marital status, and number of dependents. 

(b) That he is a citizen of the United States. 

(c) That he is or has been recently engaged in farming 
as a means of providing the major portion of the family 
income, as farm tenant; farm laborer; sharecropper; or 
recent owner. 

(d) That he is unable to obtain an adequate loan under 
reasonable terms for the purchase of a farm from other 
sources. 

(e) That in case he obtains a loan for the purchase of a 
farm, he will cooperate with representatives of the Farm 
Security Administration in developing and carrying out a 
sound farm and home management plan and maintaining 
such records and accounts as may be required until his 
debt is repaid. 

(f) Whether he is able to make an initial down pay¬ 
ment and, if so, in what amount. 

(g) Whether he owns livestock and farm implements 
necessary successfully to carry on farming operations on a 
family-sized farm. 

2. In a given county, the committee shall, with the aid of 
its secretary, and with the advice of the county agricultural 
agent, select from among all the applicants those to whom 
loans can be made and, in the process of selection, the com¬ 
mittee shall be guided by the following criteria: 

(a) The family must have a reputation for paying its 
debts and meeting its responsibilities. 

(b) The family must have shown reasonable stability of 
residence. 
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(c ) The family should have demonstrated in the past 
acceptable evidence of initiative and resourcefulness and 
successful farming ability and managerial capacity. 

(d) The family must be free from physical disabilities 
or infectious diseases that are likely to obstruct fulfill¬ 
ment of the obligations to be assumed. 

(e) The operator or family head must be unable to 
obtain an adequate loan for the purchase of a farm 
through private or governmental sources, other than the 
Farm Security Administration. 

(f) The family as a whole should desire the opportunity 
being made available and both husband and wife should 
so indicate by signing the application form. 

(g) There should be no discrimination based on nation¬ 
ality, race, creed, or political affiliation. 

rv. SELECTING FARMS 

1. Within the price limit specified for farms to be pur¬ 
chased in a given county, each successful applicant for a 
purchase loan shall be given large latitude in the selection of 
the farm which he desires to purchase, but each farm pro¬ 
posed for purchase shall be examined and appraised by the 
county committee and the committee shall be satisfied that 
the farm with respect to which the application is made is of 
such character that there is a reasonable likelihood that 
the making of a loan with respect thereto will carry out the 
purposes of Title I of the Act and shall be further satisfied that 
considered from the standpoint of price, location, topography, 
soil type, fertility and past history of production, the appli¬ 
cant has made a relatively good selection within the county. 

V. REASSIGNMENT OF FUNCTIONS 

1. Functions may not be added to, transferred between, or 
dropped from, staffs except upon the written approval of the 
Secretary. 

VI. REGULATIONS 

1. All functions are to be performed in accordance with 
applicable Department of Agriculture Regulations. 

I seal 1 Will W. Alexander, Administrator. 

Approved. October 5, 1937. 

H. A. Wallace, 

Secretary of Agriculture. 

[F. R. Doc. 37-2959; Filed. October 5,1937; 12:41 p.m.J 


FEDERAL POWER COMMISSION. 

Commissioners: Frank R. McNinch, Chairman; Clyde L. 
Seavey, Vice Chairman; Claude L. Draper, Basil Manly, John 
W. Scott. 

[Projects Nos. 67. 96 and 120) 

Southern California Edison Company Ltd.; San Joaquin 
Light and Power Corporation 

ORDER FOR REHEARING 

Upon application dated San Francisco, California, August 
6. 1937. filed by San Joaquin Light and Power Corporation 
for a rehearing with regard to paragraphs 5, 6 and 7 of the 
order of the Commission dated July 10, 1937, directing said 
company and the Southern California Edison Company Ltd. 
jointly to compute for each year from 1923 to 1936, inclusive, 
the amounts to be paid by the San Joaquin Light and Power 
Corporation to the Southern California Edison Company Ltd. 
on account of headwater benefits as between licensed project 
No. 96 and licensed projects, Nos. 67 and 120, in accordance 
with the decisions, criteria and principles set forth in said 
order (including said paragraphs 5, 6 and 7); 

The Commission orders: That a rehearing be held on the 
issues specifically raised by said application, in the Commis¬ 
sion’s hearing room, 1800 Pennsylvania Avenue NW., Wash¬ 
ington, D. C. beginning at 10 a. m. on the 4th day of No¬ 
vember, 1937. 

Adopted by the Commission on September 30, 1937. 

Leon M. Fuquay, Secretary. 

[F. R. Doc. 37-2952; Filed. October 5,1937; 9:41 a. m.] 


FEDERAL TRADE COMMISSION. 

United States of America — Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, held 
at its office in the City of Washington, D. C., on the 30th day 
of September, A. D. 1937. 

Commissioners: William A. Ayres, Chairman; Garland S. 
Ferguson, Jr.; Charles H. March. Ewin L. Davis, Robert E. 
Freer. 

[Docket No. 3050] 

In the Matter of Christmas Club, a Corporation 
findings as to the facts and conclusions 

Pursuant to the provisions of an Act of Congress approved 
September 26, 1914, entitled "An Act to create a Federal 
Trade Commission, to define its powers and duties, and for 
other purposes", and pursuant to the provisions of an Act 
of Congress approved October 15, 1914, entitled "An Act to 
supplement existing laws against unlawful restraints and 
monopolies, and for other purposes", the Federal Trade 
Commission on February 5, 1937, issued, and on February 8, 
1937, served, its complaint in this proceeding upon respond¬ 
ent, Christmas Club. A Corporation, charging it with the use 
of unfair methods of competition in commerce in violation 
of the provisions of said Act, entitled "An Act to create a 
Federal Trade Commission, to define its powers and duties, 
and for other purposes", and with violating Section 3 of the 
aforesaid Act entitled "An Act to supplement existing laws 
against unlawful restraints and monopolies, and for other 
purposes", approved October 15, 1914, and with violating 
Section 2 (a) of the said Act entitled "An Act to supplement 
existing laws against unlawful restraints and monopolies, 
and for other purposes", as amended by Section 1 of an Act 
of Congress approved June 19, 1936, entitled "An Act to 
amend Section 2 of the Act entitled ‘An Act to supplement 
existing laws against unlawful restraints and monopolies, 
and for other purposes’, approved October 15, 1914, as 
amended <U. S. C., title 15, sec. 13), and for other purposes,” 
After the issuance of said complaint and the filing of re¬ 
spondent’s answer, the Commission, by order entered herein, 
granted respondent’s motion for permission to withdraw said 
answer and to substitute therefor an amended answer, in 
which respondent stated that while not conceding that it 
has violated any law of the United States, nevertheless for 
the sole purpose of avoiding the trouble and expense inci¬ 
dental to further continuation of this proceeding, it desired 
to waive hearing on the charges set forth in said complaint 
and not to contest the proceeding, and solely for the purpose 
of disposing of this proceeding consented that the Commis¬ 
sion might, without trial, without the taking of evidence and 
without any further procedure enter its findings as to the 
facts, including such inferences as the Commission might 
draw from the facts admitted in the said amended answer, 
and issue and serve upon it an order to cease and desist 
from the acts admitted in the said amended answer, and in 
which said amended answer respondent stated that all con¬ 
sents and admissions given or made by the respondent therein 
were given and made solely on the conditions and for the 
purposes aforesaid and insofar as they constituted admis¬ 
sions were not made as. nor were they to be taken as. admis¬ 
sions of fact for any other purpose or in any other proceed¬ 
ing whatsoever. Thereafter, this proceeding regularly came 
on for final hearing before the Commission on the said com¬ 
plaint and said amended answer, (briefs and oral arguments 
of counsel having been waived) and the Commission having 
duly considered the same and being now fully advised in the 
premises, finds that this proceeding is in the interest of 
the public and makes this its findings as to the facts and 
its conclusions drawn therefrom. 

findings as to the facts 

1. The respondent is a corporation organized, existing and 
doing business under and by virtue of the laws of the State 
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of New York, with its principal office and place of business at 
341 Madison Avenue, New York City, in said State. 

2. The respondent is now and for more than three years 
last past has been engaged, among other things, in the sale of 
pass-books, account books, advertising literature and other 
paraphernalia for use by banks and trust companies in the 
conduct by them of Christmas Clubs and other savings sys¬ 
tems (which said pass-books, account books, advertising 
literature and other paraphernalia are hereinafter referred 
to as “systems”). 

3. In the course and conduct of its business, the respond¬ 
ent now causes to be shipped and for more than three years 
last past has caused to be shipped such “systems”, when sold 
by it from Harrisburg, Pennsylvania, to the purchasers 
thereof, some located in the State of Pennsylvania and others 
located in various other states of the United States and in 
the District of Columbia; and there is now and for more 
than three years last past has been a constant current of 
trade and commerce by the respondent in such “systems” be¬ 
tween and among the various states of the United States and 
in the District of Columbia. 

4. In the course and .conduct of its business, the respond¬ 
ent is now. and for more than three years last past has been. 
In substantial competition with other corporations and with 
persons, firms and partnerships engaged in the sale of “sys¬ 
tems” for use by banks and trust companies and their depos¬ 
itors in the conduct of Christmas Clubs and other savings 
systems in commerce between and among the various states 
of the United States and in the District of Columbia. 

5. In 1936 there were approximately 17,800 banks and 
trust companies throughout the United States, of which ap¬ 
proximately 5,200 operated Christmas Clubs. 

6. The respondent now furnishes, and for more than three 
years last past has furnished, “systems” to more banks and 
trust companies, for use by them in the conduct of Christmas 
Clubs and other savings systems, than has or does any one 
of its competitors. 

7. The annual revenues of the respondent from furnishing 
“systems” to banks and trust companies now exceeds, and 
for more than three years last past has exceeded, that of 
any of its competitors. 

8. While prior to 1934 the respondent represented to banks 
or trust companies that it had the sole and exclusive right 
to the use of the name or phrase “Christmas Club” and rep¬ 
resented that such name or phrase had been trade-marked 
by it for use on “systems”, during the past three years it has 
not made such representations except as to the name of a 
magazine. 

9. In 1910 Merkel Landis conceived the Christmas Club 
plan and in 1911 transferred to the Landis Savings Club 
Company all of his right, title and interest in the plan. 
Early in 1912 Mr. H. F. Rawll acquired from the Landis 
Savings Club Company the right to use the plan. Mr. 
Rawll immediately gave the plan the name “Christmas Club” 
and operated his business under the unincorporated name 
“Christmas Club” from March, 1912, until June, 1914, when 
he incorporated his business under the name “Christmas 
Club, A Corporation”, the respondent herein. The respond¬ 
ent subsequently acquired all the assets of the Landis Sav¬ 
ings Club Company. While prior to 1934 the respondent 
represented that it had the right to the exclusive use of the 
name or phrase “Christmas Club”, it has not established such 
right in any judicial proceeding. From time to time, vari¬ 
ous persons, firms and corporations, other than the respond¬ 
ent, have been engaged in the business of supplying banks 
and trust companies with “systems” inscribed with the name 
“Christmas Club” for use in the operation of Christmas Clubs 
and from 1929 to 1932, inclusive, the respondent acquired the 
assets of a number thereof for a substantial consideration. 

10. Since March, 1927, the respondent has been and now 
is the owner of the registered trade-mark “Christmas Club” 
for use as the title of a magazine in Class 38 (Reg. No. 
225139), but the name or phrase “Christmas Club” has not 
been so registered by it as a trade-mark for “systems”. The 


aforesaid representations made prior to 1934, that the re¬ 
spondent had the sole and exclusive right to the use of the 
name or phrase “Christmas Club” without having registered 
it or having established it in a court of competent jurisdic¬ 
tion, and that such name or phrase had been trade-marked 
by it for use on “systems” without having registered it or 
having established it In or by a court of competent jurisdic¬ 
tion for use on “systems” has had the capacity and tendency 
to mislead certain banks and trust companies purchasing 
such “systems” from the respondent into believing that such 
representations were true and to purchase “systems” from 
respondent in such erroneous beliefs. 

11. Certain forms of contracts entered into by the respond¬ 
ent prior to the issuance of the complaint herein contained 
the statement that “systems” would be shipped “f. o. b. its 
factories”. However, approximately 95% of the “systems” 
furnished to banks and trust companies by the respondent 
are manufactured for its order by manufacturing and print¬ 
ing concerns in which the respondent has no financial or 
other interest and approximately 5% of such “systems” are 
printed by affiliated corporations, the stock of which is owned 
by a corporation which also owns a part of the stock of the 
respondent. All “systems” furnished by the respondent are 
manufactured and printed for it under its directions and 
instructions. Said statement contained in such forms of 
contracts that “systems” would be shipped by the respondent 
“f. o. b. its factories” has had the capacity and tendency to 
mislead certain banks and trust companies purchasing “sys¬ 
tems” from the respondent into believing that the respondent 
itself manufactured and printed its own “systems” and to 
induce them to purchase “systems” from the respondent in 
such erroneous belief. 

12. At various times the respondent has represented, with¬ 
out explanation of the sense In which the term “promoting” 
is used, that it has spent over a period of time more than 
$3,500,000 in promoting the Christmas Club name and idea 
among the banks and people of the United States, such figure 
representing an arbitrary fraction of the total selling ex¬ 
penses, other than cost of goods sold, and executive selling 
expenses, over a period of years, of the respondent and cer¬ 
tain other companies the assets of which have been acquired 
by the respondent. Such representation without explana¬ 
tion of the sense in which the word “promotion” has been 
used has not informed banks and trust companies as to the 
sense in which respondent has used the word “promotion” 
and has induced them to purchase “systems” from respond¬ 
ent without knowing the sense in which the word “promo¬ 
tion” was used. 

13. By the representations hereinbefore described, trade 
has been diverted to respondent from its competitors and 
substantial injury has been done by respondent to substan¬ 
tial competition in interstate commerce. 

14. Prior to the issuance of the complaint herein, the re¬ 
spondent contracted to furnish “systems” to banks and trust 
companies under forms of contracts, many of which were 
for a term of seven years and provided that the bank or trust 
company should purchase ‘.‘systems” from the respondent 
exclusively. 

15. Certain banks and trust companies having such con¬ 
tracts with the respondent have not, by reason thereof, pur¬ 
chased “systems” from competitors of the respondent, and 
the effect of such contracts has been and is to substantially 
lessen competition or tend to create a monopoly in the 
respondent. 

16. Since June 19, 1936, and prior to the issuance of the 
complaint herein, the respondent entered into and is carry¬ 
ing out contracts with banks and trust companies providing 
that the respondent would furnish “systems” of like grade 
and quality to each bank or trust company and would ac¬ 
cept in payment therefor a percentage of the deposits made 
in the Christmas Club of the bank or trust company. All 
of such contracts did not provide for payments on the same 
percentage basis. However, under the terms of such con¬ 
tracts the bank or trust company was privileged to requisi- 
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tion unlimited quantities of “systems” from the respondent 
regardless of the rate of percentage paid by the bank or 
trust company or regardless of the total deposits in its 
Christmas Club. 

17. Under such contracts the respondent has, in the course 
of interstate commerce, discriminated and is still discrim¬ 
inating in price between different purchasers of “systems” 
of like grade and quality, the effect of which discriminations 
has been and is to substantially lessen competition or tend 
to create a monopoly in interstate commerce in “systems”. 

CONCLUSIONS 

1. The aforesaid acts and practices of the respondent 
Christmas Club, A Corporation, as described in paragraphs 
8. 9, 10, 11, 12 and 13 of the foregoing Findings, considered 
in connection with the facts set forth in paragraphs 1. 2, 
3. 4, 5, 6 and 7 thereof, are to the prejudice of the public and 
of respondent's competitors, and constitute unfair methods 
of competition in commerce, within the intent and meaning 
of Section 5 of an Act of Congress approved September 26, 
1914, entitled “An Act to create a Federal Trade Commis¬ 
sion, to define its powers and duties, and for other purposes”. 

2. The aforesaid acts and practices of the respondent 
Christmas Club, A Corporation, as described in paragraphs 
14 and 15 of the foregoing Findings, considered in connection 
with the facts set forth in paragraphs 1, 2, 3, 4, 5, 6 and 7 
of the foregoing Findings, constitute a violation of the pro¬ 
visions of Section 3 of an Act of Congress entitled “An Act 
to supplement existing laws against unlawful restraints and 
monopolies, and for other purposes”, approved October 15, 
1914. 

3. The aforesaid acts and practices of the respondent 
Christmas Club, A Corporation, as described in paragraphs 
16 and 17 of the foregoing Findings, considered in connec¬ 
tion with the facts set forth in paragraphs 1, 2, 3, 4, 5, 6 
and 7 thereof, constitute a violation of the provisions of 
Section 2 (a) of an Act of Congress entitled “An Act to sup¬ 
plement existing laws against unlawful restraints and monop¬ 
olies, and for other purposes”, approved October 15, 1914, 
as amended by Section 1 of an Act of Congress entitled “An 
Act to amend Section 2 of the Act entitled ‘An Act to sup¬ 
plement existing laws against unlawful restraints and mo¬ 
nopolies, and for other purposes,’ approved October 15, 1914, 
as amended (U. S. C., Title 15, Sec. 13), and for other pur¬ 
poses”, approved June 19, 1936. 

By the Commission. 

[seal1 W. A. Ayres, Chairman. 

Dated this 30th day of September, A. D. 1937. 

Attest: 

Otis B. Johnson, 

Secretary . 


United States of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, 
held at its office in the City of Washington, D. C., on the 
30th day of September, A. D. 1937. 

Commissioners: William A. Ayres, Chairman; Garland S. 
Ferguson. Jr.: Charles H. March, Ewin L. Davis, Robert E. 
Fieer. 

[Docket No. 30501 

In the Matter of Christmas Club, a Corporation 

ORDER TO CEASE AND DESIST 

This matter coming on to be heard by the Commission on 
the complaint filed herein on February 5. 1937. and the 
amended answer of the respondent filed herein on Septem¬ 
ber 28. 1937. and the Commission having made its findings 
as to the facts and conclusions of law; (1) that the respond- 
No. 193-2 


ent has violated the provisions of an Act of Congress ap¬ 
proved September 26, 1914. entitled “An Act to create a 
Federal Trade Commission, to define its powers and duties, 
and for other purposes”; (2) that said respondent has vio¬ 
lated the provisions of Section 3 of an Act of Congress ap¬ 
proved October 15, 1914, entitled “An Act to supplement 
existing laws against unlawful restraints and monopolies, 
and for other purposes”; (3) that said respondent has vio¬ 
lated the provisions of Section 2 (a) of the said Act of Con¬ 
gress approved October 15. 1914, entitled “An Act to supple¬ 
ment existing laws against unlawful restraints and monop¬ 
olies, and for other purposes”, as amended by Section 1 of 
an Act of Congress entitled “An Act to amend Section 2 
of the Act entitled *An Act to supplement existing laws 
against unlawful restraints and monopolies, and for other 
purposes’ approved October 15, 1914, as amended (U. S. C. 
Title 15, Sec. 13), and for other purposes”, approved June 
19. 1936. 

It is ordered. That respondent Christmas Club A Corpora¬ 
tion, and its successors, officers, agents, servants and em¬ 
ployees, forthwith cease and desist in connection with the 
business of selling or offering for sale "systems” (as that 
term is defined in the aforesaid findings as to the facts) in 
interstate commerce and in the District of Columbia, from 
doing and performing any of the following acts and things: 

1. Representing that it has the right to the sole and exclu¬ 
sive use of the name or phrase “Christmas Club” for “sys¬ 
tems”; and representing that the name or phrase “Christmas 
Club” has been trademarked by the respondent for use on 
“systems”: Provided . however. That nothing contained in 
this order shall prohibit the respondent from exercising its 
lawful right to prevent other corporations, persons, firms, or 
partnerships from unlawfully using the name or phrase 
“Christmas Club” or from unlawfully using as a trademark, 
the name or phrase “Christmas Club”; 

2. Representing through advertisements, circulars, corre¬ 
spondence, stationery, or in any manner whatsoever, that 
it is the manufacturer and printer of “systems”, unless and 
until it actually owns and operates, or directly and abso¬ 
lutely controls, a printing establishment wherein are printed 
any and all “systems” by it sold or offered for sale; 

3. Representing that it has spent over a period of time 
more than $3,500,000, or any other sum, in promoting the 
Christmas Club name and idea among the banks and trust 
companies and the people of the United States, without 
accurately explaining the manner in which such sum has 
been computed; 

4. Entering into contracts for the sale of “systems” or con¬ 
tinuing to make sales of “systems” on the condition, agree¬ 
ment and understanding that the purchaser thereof shall not 
purchase or deal in the “systems” of a competitor or com¬ 
petitors of the respondent: Provided, however. That nothing 
contained in this order shall prohibit the respondent from 
entering into contracts whereby it agrees to furnish purchas¬ 
ers with such “systems” as they may requisition from the 
respondent if such purchasers are free to purchase “systems” 
from competitors of the respondent; 

5. Unlawfully discriminating in price as found in Para¬ 
graph Sixteen and Seventeen of the aforesaid findings as to 
the facts, and conclusions. 

Nothing contained in this order shall be construed to pre¬ 
vent the respondent from continuing to deal with banks or 
trust companies so long as such dealings shall not violate the 
provisions of this order. 

It is hereby further ordered. That the said respondent shall 
within ninety <90> days from the date of service upon it of 
this order, file with this Commission a report in'writing, set¬ 
ting forth in detail the manner and form in which it shall 
have complied with this order. 

By the Commission. 

[seal] Otis B. Johnson, Secretary . 

[F. R. Doc. 37-2951; Filed. October 4.1937; 2:56 p. m.J 










2444 


FEDERAL REGISTER, Wednesday, October 6, 1937 


United States of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, held 
at its office in the City of Washington, D. C. t on the 2nd day 
of October, A. D. 1937. 

Commissioners: William A. Ayres, Chairman, Garland S. 
Ferguson, Jr., Charles H. March, Ewin L. Davis, Robert E. 
Freer. 

[Docket No. 3159 J 

Ilf the Matter of Abraham and Straus, Inc., a Corporation 

ORDER APPOINTING EXAMINER AND FIXING TIME AND PLACE FOR 
TAKING TESTIMONY 

This matter being at issue and ready for the taking of 
testimony, and pursuant to authority vested in the Federal 
Trade Commission, under an Act of CongTess (38 Stat. 717; 
15 U. S. C. A., Section 41), 

It is ordered. That W. W. Sheppard, an examiner of this 
Commission, be and he hereby is designated and appointed 
to take testimony and receive evidence in this proceeding 
and to perform all other duties authorized by law; 

It is further ordered . That the taking of testimony in this 
proceeding begin on Monday, October 11, 1937, at ten o’clock 
in the forenoon of that day (eastern standard time), in 
Room No. 338, Victoria Hotel, Seventh Avenue at Fifty-First 
Street, New York, New York. 

Upon completion of testimony for the Federal Trade 
Commission, the examiner is directed to proceed immedi¬ 
ately to take testimony and evidence on behalf of the re¬ 
spondent. The examiner will then close the case and make 
his report. 

By the Commission. 

[seal] Otis B. Johnson, Secretary . 

[F. R. Doc. 37-2955; Filed, October 5.1937; 9:51 a. m.] 


United States of America—Before Federal Trade 
Commission 

At a regular session of the Federal Trade Commission, 
held at its office in the City of Washington, D. C., on the 
2nd day of October, A. D. 1937. 

Commissioners: William A. Ayres, Chairman, Garland S. 
Ferguson, Jr., Charles H. March, Ewin L. Davis, Robert E. 
Freer. 

[Docket No. 3176[ 

In the Matter of Bloomingdale Brothers, Inc. 

ORDER APPOINTING EXAMINER AND FIXING TIME AND PLACE FOR 
TAKING TESTIMONY 

This matter being at issue and ready for the taking of 
testimony, and pursuant to authority vested in the Federal 
Trade Commission, under an Act of Congress (38 Stat. 717; 
15 U. S. C. A.. Section 41), 

It is ordered , That W. W. Sheppard, an examiner of this 
Commission, be and he hereby is designated and appointed 
to take testimony and receive evidence in this proceeding 
and to perform all other duties authorized by law; 

It is further ordered , That the taking of testimony in 
this proceeding begin on Tuesday, October 12, 1937, at ten 
o’clock in the forenoon of that day (eastern standard time), 
in Room No. 338, Victoria Hotel, Seventh Avenue at Fifty- 
First Street, New York, New York. 

Upon completion of testimony for the Federal Trade Com¬ 
mission, the examiner is directed to proceed immediately to 
take testimony and evidence on behalf of the respondent. 
The examiner will then close the case and make his report. 
By the Commission. 

[seal] Otis B. Johnson, Secretary . 

[P. R. Doc. 37-2956; Filed, October 5.1937; 9:51 a. m.] 


SECURITIES AND EXCHANGE COMMISSION. 

United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C. t on 
the 5th day of October, A. D. 1937. 

[File No. 43-78J 

In the Matter of General Public Utilities, Inc. 

NOTICE OF AND ORDER FOR HEARING 

A declaration having been duly filed with this Commis¬ 
sion, by General Public Utilities, Inc., a registered holding 
company, pursuant to Section 7 of the Public Utility Hold¬ 
ing Company Act of 1935, covering the issuance of a max¬ 
imum amount of 26,909.8 shares of no-par common stock as 
a dividend to outstanding no-par common stockholders, in 
amounts not as yet determined by the directors of the 
declarant, and such stockholders to be given the option of 
taking cash or such no-par common stock covered by this 
declaration; 

It is ordered, That a hearing on such matter be held on 
October 22, 1937, at 10 o’clock in the forenoon of that day 
at Room 1101, Securities and Exchange Building, 1778 Penn¬ 
sylvania Avenue NW., Washington, D. C.; and 

Notice of such hearing is hereby given to said party and 
to any interested State, State commission, State securities 
commission, municipality, and any other political subdivision 
of a State, and to any representative of interested consumers 
or security holders, and any other person whose participation 
in such proceeding may be in the public interest or for the 
protection of investors or consumers. It is requested that 
any person desiring to be heard or to be admitted as a party 
to such proceeding shall file a notice to that effect with the 
Commission on or before October 18, 1937. 

It is further ordered, That Charles S. Lobingier, an officer 
of the Commission, be and he hereby is designated to preside 
at such hearing, and authorized to adjourn said hearing from 
time to time, to administer oaths and affirmations, subpena 
witnesses, compel their attendance, take evidence, and re¬ 
quire the production of any books, papers, correspondence, 
memoranda, contracts, agreements, or other records deemed 
relevant or material to the inquiry, and to perform all other 
duties In connection therewith authorized by law. 

Upon the completion of the taking of testimony in this 
matter, the officer conducting said hearing is directed to close 
the hearing and make his report to the Commission. 

By the Commission. 

[seal] Francis P. Brassor, Secretary . 

IF. R. Doc. 37-2960; Filed, October 5.1937; 12:46 p. in. J 


United States of America—Before the Securities 
and Exchange Commission 

At a regular session of the Securities and Exchange Com¬ 
mission held at its office in the City of Washington, D. C* 
on the 4th day of October, 1937. 

[File 1-10121 

In the Matter of Warner Quinlan Company Common Stock, 
No Par Value 

ORDER SETTING HEARING ON APPLICATION TO STRIKE FROM LISTING 
AND REGISTRATION 

The New York Stock Exchange, pursuant to Section 12 (d) 
of the Securities Exchange Act of 1934, as amended, and 
Rule JD2 promulgated thereunder, having made application 
to the Commission to strike from listing and registration the 
Common stock, no par value, of the Warner Quinlan Com¬ 
pany; and 
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The Commission deeming it necessary for the protection 
of investors that a hearing be held in this matter at which 
all interested persons be given the opportunity to be heard; 

It is ordered . That the matter be set down for hearing at 
10 o’clock a. m. on October 20, 1937, in Room 1101. Securities 
and Exchange Commission Building, 1778 Pennsylvania Ave¬ 
nue NW.. Washington. D. C., and continue thereafter at such 
times and places as the Commission or its officer herein desig¬ 
nated shall determine, and that general notice thereof be 
given; and 
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It is further ordered. That Charles S. Moore, an officer of 
the Commission, be and he hereby is designated to administer 
oaths and affirmations, subpoena witnesses, compel their at¬ 
tendance, take evidence, and require the production of any 
books, papers, correspondence, memoranda or other records 
deemed relevant or material to the inquiry, and to perform all 
other duties in connection therewith authorized by law. 

By the Commission. 

t seal 1 Francis P. Brassor, Secretary . 

[F.R. Doc. 37-2961; Filed. October 5.1937; 12:46 p.m.) 
















